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the inflation targeting framework in 2002
Interest rate: re on a gradual uptrend amid
5 gro in real Gross Domestic uncertainties on the timing of the normalization
t (GDP) in 2015, of Asia’s t of US monetary policy. The US Federal Reserve
performers. The economi raised its policy rates in December 2015, its first
pelled by
strong capital formati:
governm ebt-to-GDP ratio, further reducing
slowd elianc ternal financing.
boosted by a substantial ¢
sector and a modest increase in the i ountry’s balance of payments position
sector. improved to a surplus of US$2.6 billion as of
end-2015, reversing the US$2.9 billion deficit
The lack of supply-side pressure, aided by low posted a year ago. The surplus is attributed
oil prices, tempered inflation to an average of to sustained overseas Filipinos’ remittances, a
1.4% in 2015, the lowest since the BSP adopted growing BPO industry, and net inflows of foreign
direct investments. This allowed the Philippines
The Philippine banking industry remained to maintain gross international reserves at above

sound and stable supported by a resolute US$80-billion level, sufficient to finance 10.3

e ntati ’f banki £ d months’ worth of imports of goods services.

imple 'en SHRIRORbanking retorms an Despite the country’s strong external accounts,

regulations. The Banks' balance sheets showed the peso depreciated against the US dollar

sustained growth with aggregate resources by 5.4% year-on-year with the exchange rate

i s y 7.6% to P12.1 trillion and deposits settling at P47.17 to a US dollar at the close of
Sl e e weakness of the peso was sentiment-
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